Dragon - Ukrainian Properties & Development plc (the "Company")

Holding in the Company

   The Company received  notification on 3 December 2008 that on  1  December 

   2008  Finisterre  Special  Situations   Fund  sold  9,900,000  shares   to 

   Finisterre Recovery Fund 1. Finisterre Recovery Fund 1 now holds 9,900,000

   ordinary   shares   of   1p   each   of   the   share   capital   of   the 

   Company, representing 7.26%  of total  issued share  capital.   Finisterre 

   Special Situations no longer hold Shares in the Company.

   Enquiries:

   For further information, please contact:

   Dragon - Ukrainian Properties & Development Plc (www.dragon-upd.com)

   Tomas Fiala

   +380 44 490 7120

   Dragon Capital Partners Limited (Manager)

   Chris Kamtsios: + 380 44 490 7120

   KBC Peel Hunt Ltd (Nominated Adviser and Broker)

   Capel Irwin: + 44 20 7418 8900

   Daniel Harris
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